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Gold ended Year 2006 with an increase of 23 percent, continuing its sixth year of yearly gain in a row. However, it is
still about 13 percent lower as compared to its 26-year high of $730 set in May 2006. Uncertainty over Iran’s nuclear
program and weakness in U.S. dollar help Gold to close at $637 on the last trading day of 2006. Fresh allocations of
funds are expected to move into Gold for portfolio diversification against geopolitical tension and inflation during the
first quarter of the New Year.

During a quiet trading session yesterday as Wall Street mourned for former president Gerald Ford and Japan still
away on holiday till Wednesday, Gold managed to advance to its highest level in a month to $640.80. Gold started
the year with a positive sentiment for the precious metal as investors shifted their U.S. dollar holdings to other high
yielding currencies. With only three trading days remaining this week and important economics data to be released,
dealers expect the price of Gold to trade between $627 to $642 this week.

The U.S. dollar depreciated against the Euro on speculation the Federal Reserve will lower interest rates this year
while the European Central Bank will increase its interest rate. The Fed held its overnight lending rate at 5.25 percent
but analysts anticipate that the U.S. central bank will reduce the rate to 4.75 percent by end of the year. The ECB
lifted their benchmark for the sixth time to 3.5 percent last Dec benefiting the Euro as investors and foreign central
banks diversify out of their U.S. dollar holdings.

Latest Commitment of Traders Report — Gold Futures and Options (COTR) as of 26 Dec 2006

Non-Commercial Commercial
Exchange Open Interest
Long Short Long Short
Open Interest Position 108,971 40,668 121,794 228,803
COMEX
Change from previous week +2,447 +3,430 -1,022 +1,789
CBOT Open Interest Position 11,035 4,865 8,097 25,630
Change from previous week -669 +175 +120 +85

= Comments: Commercials were net sellers with 2,776 contracts last week in the two exchanges combined,
ending their net buying position a fortnight ago. This might suggest that Gold will face selling pressure this
week after hitting a month high of $640.80.

Technical Commentary

=  Gold — After breaking its resistance of $628 last week, Gold managed to advance higher to $640.80 with the
upper Bollinger band acting as a resistance at $642. With Bollinger band showing sign of convergence, Gold
might be trading in congestion this week. Stochatics is currently above 70 suggesting overbought condition and
prices might retrace to its 21-day moving average support at $627. A break of Gold’s resistance at $642 will
put Gold back on its upward trending mode with its MACD crossing higher the zero-line.

= Silver — Silver managed to trade above its 21-day period moving average at $13.06 and closed at $13.14
yesterday. However, its moving average is still pointing on the downside and Stochatics at an overbought
position, might suggest a potential risk for Silver to dip back below the $13 level in the near term. If Silver is
able to close with a gain this week, MACD will crossover its signal line indicating a buying signal for moving
average players.

The difference between a successful person and others is not a lack of strength,
not a lack of knowledge, but rather a lack of will
- Vince Lombardi



Daily Gold Chart
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Daily Silver Chart
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U.S. Economic Data Calendar

FOMC Minutes Dec 12 - 03 Jan 2007, Wed
Non-Farm Payrolls Dec 2006 +110k 05 Jan 2007, Fri
Unemployment Rate Dec 2006 4.5% 05 Jan 2007, Fri
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GENERAL DISCLAIMER

The addressee of this publication, as identified by Phillip Futures Pte Ltd (“Phillip Futures”), agrees to be bound by the terms and limitations set out below (the “designated
recipient”). If you have received this publication and are not a designated recipient as defined above, then in addition and without prejudice to the following, Phillip Futures
shall not owe any duty of care to you.

This publication is confidential and is only available to and intended for the reference of designated recipients and shall not be reproduced in whole or in part, distributed or
published by such designated recipient for any purpose. Phillip Futures shall not be liable for any direct or consequential loss arising from any use of material contained in
this publication.

The information contained in this publication has been obtained from public sources which Phillip Futures has no reason to believe are unreliable and any analysis, forecasts,
projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of opinion or belief only.
Phillip Futures has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, complete or
verified or should be relied upon as such. Any such information or Research contained in this publication are subject to change, and Phillip Futures shall not have any
responsibility to maintain the data and services made available or to supply any corrections, updates or releases in connection therewith. In no event will Phillip Futures be
liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the data or services made available, even if it has been advised of
the possibility of such damages.

Use of Materials

This material has been prepared for informational purposes only, and opinions contained in this publication have been made on a general basis. In the preparation of this
publication, no consideration has been given to any particular individual or specific investment objectives, financial situations or other circumstances. As such, this
publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this
publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product described in this material
is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication involve significant risks and may
not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all such risks are understood and an
independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be
considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a financial instrument. Any decision to purchase financial instrument
mentioned in this research should take into account existing public information.

Disclosure of Interest

Phillip Futures and its directors and employees may have interest in the financial instrument discussed herein from time to time, and its associates and connected persons may
also have positions from time to time. Opinions and views expressed in this report are subject to change without notice.

Availability
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such

distribution, publication, availability or use would be contrary to the applicable law or regulation which would subject Phillip Futures to any registration or licensing
requirement or penalty for contravention of such requirements within such jurisdiction.



